s Approved For Release 2007/09/04 : CIA- RDP84BOOO49ROOO50102001O 8

T 00 WE

‘#2172

April 5, 1982 2522'14/7Z§?1g

T “ DI- ;;-Lf;Litf'
S HEHDRAPDUH FOR Nancy Bedrg Dyka » 'PJ

Agsistant to the Vice President
anevr for National Security Affairs

e e -

NATIQN G LECURITY COUNCIL
WASHINGTSH., O, 20330

L. Paul Bremir IIT
: Exacutive Secratary
Department of State

Daviad ?ickford
A st Executive Secrstary
Department of thae Treasury

R e Robert P. Meehan |
S T Mrw o0 Assistant for Interagency Matters

= O Office of the Sacretary of Defense
- ~Ln ~ * Raymond Lett
o O Executive Assistant to the Secretary

".m_» e b Department of Agriculture

el Jean Jones
s L Director, Executive Secretariat
ol : Wt oe o Departaoent of Commerce

- 4.-: ~ ' f{illiam 'y’. Vitale )
TR Director, Office of the Executive Secretariat

for Palicy Develapment, OPD

o = ODepartment of Energy

S | | William Schneider

e Asscciate Director for Mational Security and
S - Intesrnational Affairs,

— - o Office of Management and Budget

25X1..50 : . _

= Executive Secretary

o Central Inftelligence Agency

- ‘ Dennis Whitfield

- : Executive Asaistant to the USTR

A ) Roger Porter, Special Assistant to the President

o ‘ James Burnham, Special Assistant to the
o — Chairman, Council of Economic Advisaxs
E AP 13t :

Charles F. Stebbdins, Executive Assistant to
the Chairman, Joint Chiefs of Staff

SUBJECT: Senior Interdepartmental Group MEetinéA
re the Versailles Summit, April 6, 1982
10:00 a.m. o

e COVTINCUTEAL
Approved For Release 2007/09/04 CIA- RDP84BOOO49ROOO50102001O 8




Approved For Release 2007/09/04 : CIA-RDP84B00049R000501020010-8

e APIUENHAL

"~ CONFIDENTYAL -2 -

~=-r . The Senior Interdepartmental Group for the Versailles Summit
T wWfll wmesk &k 10:20 a.m. on April &, 1982, in Reem 395, DEOD.

. Two draft documents, attached to this announcement, will be
>~ - o considered at the meeting:
-

-=-  the "Strategy Paper” for the Versailles Summit
— - a tasking memorandum, establishing responsi-
o bility and schedule fox preparation of the
President‘s Briefing Book.

A third drafs document on the trade themes at the Summitc will)
be circulated and discussed at a later meeting.

Aqency rebréaentatLVes are'requeated to bring specitic
written comments, if any, oo the Araft tasking mezorandum.

W0 000t

Michasl O. Whealer

Qtaff Secretary '
Arrachaents . ' ‘ 4
i
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Versailles Econgwunic Surmirt

June *-8, 1982 *

STRATEGY PAPER

NSC REVIEWED 8/2/07 NO OBJECTION TO DECLASSIFICATION AND
RELEASE -

Themo: The President's central theme throughout ths
Europsan trip will be to affirm shared Western values and to
revitalize Western economic and military strength in support
of theee valuyes. He will strese the impurtance of the allisnce
=€ 8 sysbol of sharsd values, wnd as the key o the detarcncs
of war. Sfig will project himself as a strong leader committed
to the preservatjon of peace and freedom. At Verzsailies, the
President will strike themes sounded at Ottawa to seek
L2o3wery an tie basis of jongeterm fandanestal poliziee of
aan-inflaticngry qrowth and progoes new initiatives to mova
farward towgrd further liberaligation of world trade, and

Lo monitor and restrain the flow of credit to the Soviet
Union. .

Mzajor Objectives:

= To confirm tha necegsity of reducing inflation, of
promoting private sector activity, egpacislly priwvats invest-
ment, and of greater reliance on market signals as essential °

elements in revitalizing Western economies.

- To explore ‘avenves for greater Al b ar Surrean-
geace of policies, thereby showing sensiriviry o rhe
mternational consequences of 1.5, policy.

= To obtain a political commitment to (a) resolve problems
facing the multilateral trading systers, without restaring to
bilateralism or protectioniat actiona, (b} to extend the
pripciples of free trade to new sectars such 2a& secwices,
lnvectment. high technology and agriculture 223 to seck o
include more fully new countries, such as the newly induse
rrializing countries, and (¢} to work for a productive GATT
Ministerial this fall as an initial step in this direction.

~ TO reach final agreement among the Summit countriasg
on the abjective of, and a means for, monitoring and restricting
the volume and terms of official credits to the Soviet Union.

Other Objectives:

. = To initiate a process leading toward a framework for
internarional investment Eliows, gimilar to the GATT for
trade in goods, theraby enhancing the climate for free intor-

national capital flows.

bﬁﬁ”!fan;
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-+ T T0 reiterate the importance of agricultural policy
for devalopment, ag presented at Cancun, and proposa extending
the “£00d teams™ concept to a multilateral bagisg.

501020010-8

.7 = To focug energy di:_usaicaz an the valuwa of markot
forceg in addressing the global enerqgy prohblem, but also to
ackngwledge ths need for greatex attention to secures supplies
of energy in the West.

Setting

The Annual Bconomic Summit takes place on June 4-6 in
Versailles, Praaocs. This Suamwit ig ~he eightd and itm first
©f -a neow round of Economic Summits, which have becoms a rajor
feature of the international eccnomic system.

At Qttaws, Pregident Reagan re-establisbed ©U.5. leaderehip
in the economic sphere by a forceful presentation and defenso
of his sconomic progran. Degpite sharp differences over
interest ratss, Eagt-West trade and Rorth-South relatioms,
the communique issued at Ottawa reflected all of the (niteg
States’ major objectives -- an upbaat tone, no hint of protace
tionism, unified alboit ambiguous positions on North-South
and gast-Wept issues, and a Chaizman's Sumrary on poiitical
issues that expressed an extreordinary degree of consansus
AMIng the £3lies o the rature of the Sowiet thoeat and tim
¥estern regpoase to it. Much oF the “upbeat" tone eRanating
from Ottawa can be attributed to the President's confidencs
that his economic program would lead to sharply lowar inflstion
and sound, vigorous growth in the United States. While
skepcical, the cother participants adopted 2 "wait~-and-geq”
attitude about the U.S5. program, an imaginative and attractive
econoris plan that had not vet been fully implemented.

Economlc and political eventsg since Cttawa have worsaned
certain alliance issues, particularly in mcretary, trade
and East-West relations:

- 8evere recession in tha U.s.;

- sharply rising unemployment throughout the
industrial world (esxcept Japan) ;

== Persisting high U.S., interest rcates;

-—— projections of massive budget deficits in the
U.S. and Europe, especially in France:;

- collapse of the U.5. Trigger Price Mechanism
for steel imports and more aggressive European
ssarketing for subsidized agricultaral products;

e ey -, C-
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"= heightened tensians within the EMS due to diverging
. eccmomic policy amony Ecropean countries; and

== imposition of martial law in Poland and tensions
within the alli...ce over application of economic

< - em - - ganctions.

Glven these cvents, the President's success at Ottawa
%ill not be easy to duplicate. Even if ecencmic activity
is strengthening, unemploymant in Eurcpe will be at historic
high levels, generzting immense pressures for governments
to "do" gomesthing. Meanwhile, many Europesn lezders are
engaging in a certain amount of “scape goatism” to transfer
respansibility for their poor economic performance to the
U.8., and U.S. interest ratee in particular, rathér than
undertaking the necessary domestic Policy actions to reducs
inflation and revitalize growth in their economies. The poor
macroeconoric setting, and the attexpt to place hlame oa the
U.S5., will color trade, monetary and aid discussionsz. -

A& impartantly, unless the U.S. ecanamy is pecforming
better than now expected by late Spring, the skepticsg at
heme and abroad will be lobbying strongly for agrezment om
policy acticns not consistent with our econcmic program.
Ecoromic difficulties will spill over inmts tie zore political
discussions as wiil —- coloring whe Zoropean approach £o
Fast-Heot relations, including Peland and Soviet credit reetraint.

Views of Other Participants and 4.s. Strateqgy

The Ffrench and other Furcpoom Summit partners will wtrose
short-term domestic economic isspes -- unemployment, high
interest ratas, monetary policy -- with particular focus on
U.S. economic policy. The United States prefers o stress
longer-term and more international iseues such ag trade and
Zast-Hast celstions, o SLiess press whers prograses hag bosn
made such 28 energy and North-South relaticas, and to play
out the adverse consequences of domestic politics, such as
subsidies, demand stimulus measures, etc. on multilateral
trading and finarncial relations angd ulrimately on prospacts
for domestic recovery and growth,

a Ve .

interegt rates as the factor now troubling strong economic
recovery or otherwise Zisturbing internatiznal econamic
relations. For the French and perhaps the Italians, the
recommended sclution involves expansionary €iscal and ronetary
Pelicy to attack unemployment divectly. Most, however, swpport
® Tirm mnti-infiaticomary stance Ly the L.5. iand Ior chemwaivesy,
but are critical of the projected U.S. budget deficits which
they balieve are holding (J.S. interest rateg far above..

211 ather particinantg in the Summis will zite Nigh U

CLEINENTIA
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justified levels. The concern about U.S. interest rates is
tied to the dollar's role as an internaticnal currency, and
the dominant influence of the Buro-dullar u=:iket ovex
intesrsst rates. The burcopeans, in particular, hold their
position on all other issues, such as trade issues, restraint
on credits to the Soviet Union, hostage to D.S. action on

" ‘deficits and interest rates.

Japan will seek to avoid being itgclatad in the trads
discussion, thus warding off direct criticism of its tradae
policies. 1In part, Japan will base its defense on the
~andervalued” yen, caused by capital outflows attracted to
the U.S. capital market by high interest ratas.

_ ror this setting, the U.S. muzt take the affensive by
emphasizing positive objectives ratber than dwelling on
the criticisms of U.5. domestic policy. To this and, we
have concentrated on the following topics in the preparatory

process:

-~ grester economic policy coordination, agpecially
as it relates to common objectives such as reducing
inflation, controlling the growth of money supply.
and promoting sound private sector growth;

.

- trade in the broadest sense as it relates to
exchangae of industrial goods, services, capital,
and agriculture, %o domestic adjustment policies,
to technological innovation and to investment:

-~  energy security building on sound Homestic market
policies {which have boan achisved now in most
Summit countries) and international cooperation &0
protect against vulnerability of suppllies; and .

- East-West economic relations, with'particnlar
emphasis on means to avoid growing Western sulner-
ability to the debt build-up in the Soviet Union.

Improvement in the U.S. economy or altered expectations
in the U.S. financial markets would significantly improve
the ciimate atr the Sammit, and may make more achievable U.S.
objectives in the international areas.

Versailles and NATO

The proximity of the Versailles Summit and the NATO
Summit in Bonn makes particularly important a constructive
meeting of the minds on the long-run £C0RORIC PrRSPects of
the Western nations.

" TPENTIAL |

“—  Approved For Release 2007/09/04 : CIA-RDP84BOOO49ROOO5010200‘1“0-8" oo




- Approved For Release 2007/09/04 : CIA-RDP84B00049R000501020010-8 =

LUNFILENTIAL

-5 -

»

. -

The two Summits could setr in metion a process of shaping

3 reinvigorated world wconcmy system for the 1580s beginning
in the trade area with the GATT Ministerial schedulsd for
Hovember 1982. (Convergence of views on economic policy and
on a streonger economic future will go far to insure a more
positive attitaode toward Western defense needs at orm. The

freedom and econamic cpportunity in the face of political/
nilitary challenge and econpmic failure of Communist systesc.

é
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: DRAFT

To: (Gistribmrinn l.ist itere)

Subjret:  Yersailles Summit - Briefing Materials
te NLiaison: Marshall Casse - E, Rm. 7250 NS, 632-1089
RSC Liadson: Beary Yaa - Fe. 392, 0F0A, 139%-6%61

State $/5-S Project GLficer: Tom thite , 8m. 7241 &, 632-8062

rr

= The Prosidoent will participate in the Surmit

meeting of industrialized countrics, to be held

June &-h, 1332 at Versailles, France. The purpocse

of this ;emncandun Ls to assign responsibility for the

preparation »f briefing materials to be included in

the Preaident's briefing hack for the Sumnmit; zce

o /ttachment . .M

he guiding principlaes for all Sunwmit briefing

+ e

material are brevity, clarily and , most t-mportantly,

relevance Lo the issucs and l:yel of Lhe neating.

Drafters should be pecticu

6n issuaes which the Tresidzant's colleagues ~ay valse,

and provide appropriate v2sponses. Draftars shouild also

senrk to insure that the Prosident is inTor=s3d 0fF *1lg

econanic and political cors caintg inlianeing his

collecacuae's pesitions on the various issunes, —_
s Fopmeg 3hrld be pregavad on B 172" by 11 nlain

wiaite hand ciser obhscoving £t sarsle forrmats at

- ta FL o ~ .. ma . s N .2 T N e e - 2 ~
itvelo ot 2, Toeafiics aci ol oaving inToremsrian oz
) é
M - - - . ° - - . 5
LRI SOES N5 S Ls | . 1 rn2 mnoicate ghiaak,
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— Ovecrview pacers should not axceed 5 pages; key issue:
. TAPYS shuaid be s voncise as possidble ard shiouid not

v rxcaeed one page; bilateral issues papers and country
‘ background papars should not axceed 2 pa:as in length.

" . :

: The Fracative Socretariat of the ODeacactiteant of Statae
- {S/75 -8 will receive nll briefing watorials and scbHle
o the beiefing books. Tt is nssential that all appropriate
= intecg-s ancy cluarances be sbtained by the drafter prior
= - to swamigsicon of papers to State S5/S-S.

. / The folleowing timetable has been esitablishad for

/;riefing raterials:
i
April 7: SIG meets to confi:m tasking.
April 27: First clearad Srafts of all parcars
- © Sue in 3tate S/S-S.
t . e -y - o~
- ay 17: Final zers2rs cue in S:ta2*e §/5-5.

Michael J. wWheeler
Staff Secretary

1. Table of contents designating drafting resvonsibilitias
or Fiiros. ’
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VEASAILLES SUMS4IT

Preosident’s Briefing Rk

FROLE OQF 50N TENYS

I. Scope Paper - will contain the President's objectives
i oclortty acdzr, tha substantive satting for
the nbjectives of orher participants and US
stcalegyy Lo arhieve our objoctives.
Leagth @ 4-5 saces Drafter : NSC/State

[T. ’npaotated Scenariqg - the "script" [or the entire
Suamit from ,',5;, crews departure o Taris Jdeparture;
listing 2ach cvent with bullets indicating tha
participgants, subject matter and abiectives for
aach evaent; cross-referanced with the vast aof
the briefing buok.

Tength : As raguired Drafter : NSC/State

TIT. Cvexrview and Fey Issues Pagers - Toonomic Topics

- An overview paper will be px?cared nn z2ach najor
substantive £ spic o be covaraed in S:mmit planary
sessions. It will contain U.S. ©b:ctives, os-
sential backgcound 3nd analysis, sSthar country
positions and a cheokiist nof Say Iss:ias.

L
Lergth = £ zxges Zrxit:r @ Sz2 below in
Slirinhastls

- Key issues papers - in."point/ccounterarint® sivlae,
1f a,pzoorzate. will b2 prepared on 211 Yoy issues
caised in the "Ovarviaw” rpaver ané s»i:xcted other
topfcs, as ca:-2d assanzial.

Tznzth 2 1 naize no2fler Fz2 toalow in
~ixir-um sxroanthislis
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v A. Ovorvieow : Macroeeonomics and Internatienal
i ionetary Issues (Treasury/CEA)
Key TIssnes:

Interest Pates/Mudget Ceficits {Treasury)
o Fxchange Rate Tolicy (Trnasury)
= / Econemic Policy Conrdiration {(Triasury)
A / 7.5, Rcononic Sitiaatian {CEA)
- B. Overview : Trade and Invesirent (USTR/Treasury)
.:: Xey Issuns
~ | AT Ministerial (LUSTR}
. Trade in Sexvices (USTR)
— fnveslzent (Tinasury/in conjunction with
o , State and {U5TR)
= HT3S, Subsidies, ekc. (USTR)
an Sectoral Issues - Steel (USTRN//66%~/

i . . , - Agriculture {(Agriculture}
- Reciprocity (USTR)

o uS/Jazan {LSTR)
—_ - Trade in High-Technology (USTRj;;;;;;;q)D//
L—\/

C. GQverview : Fast/est (Stata)

Key Issuas:

COCOY . /Strate
k3 B

Finemciz! Tebt  {Treasory/Stutel
. - . {Treasury/State)
L S LISy |

cTmocsition {Stata) !
Yimal Lne (5« a*ﬁ/Cawuu@mzyqu

—A/?‘W/VQJ' <

B, Zwersize : North/Gruth (Scacs RSO

z < \ < PR
T IR0 03 - LS T R o re {Totusuny) ‘ \/:/M
- T T TR TIvie (Srrisizy - ﬁzwunwéc/
] R YV oﬁ?’w’;w
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Lf / North/South Key Issues: (Continued)

&)
N

Caricbran  2asin Initiarive {USTR/Statel

- Multilateral Focod Corps (AID)

= £0C Feconomic Outionk (froasary/UTA)

— fupulation {(State)

r’.‘ E. Ovroeview F:.':vrcc_xy (Stata)

b= KXoy Tzsues:

- Fneray Sccurity (NSC) ‘?_,g*“/

- Eurozean Energy Supolies (CIA)

e 7.5. Supply Develovmants (DCE)
Surge/Stocapiling (Staita/DDE)
frice Tronds/Outlook (TNE)

- , Watural Gas - Pricing and Suinplies {(DAE)

— e ree &30~

- : Cooa

s ' F. Ovorview : Technology Cﬁanéééwwvﬂefﬂﬁb

Rey Ts3ues:

High-Technoloqy Trade Issues (USTR)

UN Code con Technology Transier (Sgate)
2arts Convention {Stata) |
%D Investment (Commerce)

—

v Qverview and Key Issues Fapers - Folitical Topics

LA

Gvarviaw H folitical Tiopics SoaT

9}

ey Tssues

A. East/Uest St
Soviet Union »

o Faland «
-~

e Nl e




R e L L

VI.

VIt

4iddle Fast

Lebanon (conkinngency)

Centyal MericasCaribbean
including (BY

Southern Africa

China (continjency)

B. Regional State
"
”
L)
~
Southeast Asia {contincencyl "

€. Ceparate

Law of the Sca -
Terrocism "
»”

Nuclear flon-gcaliferation

Bilateral Issucs Papers - will contain major issues
hetveen the US and cach Summit country, incloding
US cbjectives for bilateral rmeetings and topics
the other Heads of 3tate ray rdise with the
President.

Length : 2 pages ' Orafter : State
per country

Cauntry Backgranad Pizecrs - w0 D2pers on each
COUNtry -— one eccromic: e political -- providing
information on the country pertinent to the ig:ues
tikely to be raised at the Suwmit. Capers shculd:
cover major éomestic accnomic and politikatl

coistraints on policy, and preovide a critisie of
ecconomic policy in the countcey.
Length : Pages par Gralter :
countyy S Tronemie 2aner - Troas
Taserx Foiitltnl Fznos- 3tare

- Tirst Dinner -c2olitical/fTome 5S5ita/ilel)
- - - d ~ > i . o v e e - - -
e ‘;;ll’nlﬂ(’ Tl ]."."J ( >, [AR S N 4T T LrTT PSR 3 N
z2nd Stataz)
- CIecsing Foi3y TenTrono T2 (Shitae)
3. TooomiE Tesiet g
- Tra2ft Cor- T crinisue

o
(VIS
»

I
[

Approved For Release 2007/09/04 : CIA-RDP84B00049R000501020010-8

u:y/tiaj;f/
,'v": A,

’

¥




. :
~ Approved For Release 2007/09/04 : CIA-RDP84B00049R000501020010-8

‘ NSC REVIEWED 8/2/07 NO OBJECTION TO DECLASSIFICATION AND RELEASE Lt?i(}!ﬁ:lt 2
FORMATS

Qverview Paper (4-5 Pages)

= I. D.S. Objectives and Initiatives

5 A. Prihcipal U.S.'Objective - the top priority
©.5. ohbjective in the subject area, may be
expanded to two itema if essential.

B, -Supplementary-Objecti;es — -other objectives
suitable for Presidential atténtion and possible
Summit discussion, may include more svecific
objectives designed to reinforce the erincipal
objectiva.

C. 1Initiatives - specific Propeosals initiated by
the U.s. for which Summit action is sought.

'II. Background and Pre~Summit Preparation - a btrief saction

indicatiag the “state of play” on this subject, both in the
Summit Preparatory process and in relevant 1nternat1on11
forums, 1ncluding the pos.tions taken by the u. S.

IIX. Other Country Nbjectives and Etance on U.5. Cbisctiven -

Section indicating cbjectives of other countries at Summit
with brief comment on raticnale for country's position, e.g.,
ﬁamestic constraintsg, traditisﬁal policy, unique features, and
likely line-up of countries on issues.

IV. Digcussion of Objectives -~

= Brief elaboration of objectives

| on each ghiective
ra e : - Key points to make : :

Approved For Release 2007/09/04 : CIA-RDP84B00049R000501020010-8
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Key Tssues Paper (1 page)

I. Descriptive statement of the issne.

IT. Essontial factocrs, incluading significant

nesitione and raticrnale for U.S. position.

Approved For Release 2007/09/04 : CIA-RDP84B00049R000501020010-8

country

-ITT.  Kay points to make, preferablyv ia Point-Counterpoint

!
forimat - use telegrazhic style, hut rot cverly cryptic.

-
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p— - T. FKRay Tssucs - Bilatzral Issues Tajer 1S intanded

- to inform the Fresident of the autstanling lusies between
tha U.8. and each Sermit ctantry, ornd to i~dicate the

3 3 h - - le wma» ! AR B 'Y g i
oviarall state of celativons witp the CoouniIy. siwnit issues,

“

aiogouately addressed in other oriefing nagzars, 'g\Ted not be

-

3

includud.
IT. Stafe of Relations ‘
A. U.S. Percaoptinn : i

B. Other country perceptions

I3X. Discussion of issuwes

- Brief elaboraticn nf issue, if xtescessaryl for each
: issve
s - Key points to maie
it S
;,,..., -
b
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Country Background Paper . Ny
- — A s S VG it et O—— ——— \‘ - -
Li'f {Two for cach Surmit country - one aconomic, one
B political - two pasns each)
e

MOPE: These papers wust concehtrate »n aspects of the

couatry situation which are rrlevant o the objectives snd

[

ssuas ko be discussed at the Si:mit, in particular they
stiould give insights inio rhe prlitival,/cronemic, social
cressurcs, and policy philesophy, which lay behind pesitions
the hcad of state will toke at Vorsailles,
?I. issentiai factors of ;conomic or (volitical}

t% A sitd;tion - buller fermat '

| ] IT. Brief ecoromic (politicall overview
*HM ? IIT. Domestic problems facing the head .of state,

including rocent statoment of tha prebhliers end the dorestic
irar) F

pressures brought to bz=ar on it.
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